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Chery Automobile Co., Ltd.

Deforestation-free Statement
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Chery Automobile Co., Ltd. (hereinafter referred to as ‘Chery’) is deeply aware of the
important role of forest resources in climate regulation and biodiversity conservation. It strictly
abides by the Forest Law of the People’s Republic of China, the EU Deforestation Regulation,
and other applicable laws and regulations of its domestic and overseas production and
operating locations, actively responds to the international initiative to achieve the goal of
‘Deforestation-free’ by 2030, and resolutely opposes any behaviour that leads to the damage
of forest resources. Chery will work with its partners to prevent forest damage in business
operations, propel harmony between business activities and the natural environment, and
jointly contribute to forest protection.
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1  Scope of Application
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This Statement is made by Chery Automobile Co., Ltd. (including its subsidiaries,
branches, and divisions) and applies to its partner providers of products and services (including
suppliers, service providers, subcontractors, dealers, agents, consultants, eco-partners, and
other partners), as well as to all employees of Chery and its supply chain.

2 FHAE

2 Content of the Statement
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2.1  ‘Deforestation-free’ Supply Chain
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Chery and its partners are committed to the goal of ‘Zero Deforestation’, for which they
will develop detailed process documents to set out the specific responsibilities of relevant

departments and personnel in the execution of supply chain forest management matters.
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Chery will work with its partners to enhance supply chain transparency, establish monitoring
and control processes, trace back to the upstream of the supply chain, identify forest protection areas,
and continuously identify, assess, and manage deforestation risks to reduce potential deforestation
risks in all business processes.
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Chery will provide suppliers with the necessary training and strengthen capacity building to
familiarise them with the requirements of this Statement and relevant management regulations.
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2.2 Management of Goods with Deforestation Risks
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Chery encourages suppliers, on the basis of complying with the Supplier Code of Conduct of
Chery Automobile Co. Ltd., to perform specialized management of goods that may involve
deforestation risks, such as rubber, plastics, and metal materials, and make joint efforts to ensure
that the sourcing and production of raw materials do not lead to deforestation.
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Chery will strengthen deforestation-free trade with its suppliers and specify the requirements
and standards for ‘zero deforestation’ in the supplier selection guidelines to ensure that goods with
deforestation risks, such as rubber and timber, do not lead to deforestation and other hazards.
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3 Supervision and Reporting
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Matters covered by this Statement are supervised by Chery’s Sustainability Committee, and
major impacts and work progress are reported to the Sustainability Committee.
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Chery will review and update this Statement from time to time to ensure that it complies
with the latest regulatory requirements. Chery reserves the right to interpret this Statement.
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