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Biodiversity Policy Statement



AV R RN S BARMEILAERIREE, AR NEEAL, 5 A w] 78 1 BT Ll
R EEDIE A I B B IR ERI . 24F, ASKIE BN BRI B IE A C & 51k 1) T2 RE,
G BRI I 5 A2 2 FEPERE RN AR S R SR IR Bh bl . A B E B A IR AR (BN fAR “ A
HRE” D EN—FKERES, BRI EHSESRESR P EZETE, 80U TRV EZ T
TR SAT B AR R R B BAT & . T, A mM RS AE Y 2 A E R, AWTHRR G
HESBH SRS, TIEES KRS, HEYZ PR RE SR, SLBESME . ZWF
i A S RS K R AR

Biodiversity forms the foundation for the harmonious coexistence between humanity and nature. It is not
only vital to human well-being but also closely linked to businesses’ resource base, supply chain resilience,
and long-term value creation for sustainable development. Today, the damage caused by human activities to
the natural environment has drawn widespread concern, and the world is facing the severe challenges of
accelerating biodiversity loss and ecosystem degradation. Chery Automobile Co., Ltd. (hereinafter referred to
as ‘Chery Auto’), as an international automobile company, recognises its significant responsibility in global
ecological protection and is committed to becoming a pioneer in biodiversity conservation and a practitioner of
sustainable development. To this end, Chery will continue to strengthen biodiversity governance, actively
explore innovations that integrate technology with environmental stewardship, and build an eco-friendly
enterprise to ensure effective biodiversity conservation and achieve synergistic development of ecological,
economic, and social benefits.
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1 Guiding Policies
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In alignment with United Nations Sustainable Development Goals (UN SDGs), the Convention on
Biological Diversity (CBD), and the Kunming-Montreal Global Biodiversity Framework (GBF), Chery Auto is
committed to establishing and continuously improving an environmental management system . Under the
action framework of ‘Protection—Innovation—Synergy’, Chery will implement a range of measures to
promote biodiversity conservation, actively respond to the UN’s Vision 2050 of ‘living in harmony with
nature’, and collectively advance towards nature-positive transitions.
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2 Scope of Application
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This statement applies to Chery Automobile Co., Ltd. and all its subsidiaries. All upstream and
downstream stakeholders across the value chain, as well as its partners, are also encouraged to adhere to this
statement.
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3 Commitments and Actions
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Chery Auto conducts assessments of biodiversity-related risks and opportunities in alignment with its
development strategy and business characteristics, aiming to minimize the impact of its production and
operational activities on biodiversity and ecosystem services while pursuing nature-positive transitions. It is
working towards the goal of a net positive impact by 2050, in support of the vision set out in the Kunming-
Montreal Global Biodiversity Framework: ‘a world living in harmony with nature by 2050°.
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3.1 Identify, assess, and manage eco-environmental impacts and risks
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The Company will assess biodiversity-related risks based on the TNFD framework, analyse the relationship
between its business operations and the upstream and downstream segments of its value chain with nature, and
evaluate its impacts and dependencies on nature. It will strive to ‘identify priority locations’ and set
biodiversity-related targets for priorities, with the aim of achieving no net loss. Chery Auto integrates
biodiversity conservation into its operational management and regularly monitors and assesses the impacts and
dependence of the business operations chain on biodiversity, as well as related risks and opportunities, with
eco-environmental risks and opportunities incorporated into its strategic planning and management decision-
making. It substantially reduces the impact of its production and operational activities on biodiversity through
a tiered risk management framework, where ecological prevention, restoration, and compensation measures in
the form of technology, management, and monitoring are developed based on the level of risk.
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3.2 Strengthen sustainable supply chains
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In raw material sourcing, Chery Auto prioritizes nature conservation, for which it integrates biodiversity
considerations into its procurement processes and ESG due diligence across the supply chain and conducts
biodiversity risk assessments for suppliers. It promotes the avoidance of operational activities across the value
chain in areas of global or national biodiversity significance and has established a responsible sourcing
mechanism to identify deforestation-vulnerable and biodiversity-sensitive products across the supply chain,
with particular attention given to materials such as rubber and leather. The use of raw materials linked to
deforestation or encroachment upon ecologically sensitive areas is strictly prohibited.
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3.3 Practise green production and land conservation
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During factory site selection, Chery Auto avoids development in national nature reserves, farmland, and
green spaces. Prior to factory construction, it assesses key factors such as wastewater, waste gas, solid waste,
noise, and ecological impacts. After the factory is completed, it regularly monitors the disturbances of factory
operations to surrounding ecosystems, the effects of wastewater discharge on aquatic life, and the potential
harm of volatile organic compounds (VOCs) on surrounding vegetation, with proactive mitigation measures
taken to minimise these impacts. In terms of green design and production operations, Chery Auto advances the
development of clean technologies, increases renewable energy adoption, and expands eco-friendly new
energy product portfolios. Focusing on reduction, reusing, and recycling, it maximises resource efficiency and
diligently fulfils its environmental responsibilities across the production lifecycle, striving to build nature-
positive ‘green factories’.
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3.4 [Engage in biodiversity conservation activities
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Chery Auto complies with the environmental protection laws, regulations, and standards in all operating
jurisdictions, conducts business lawfully, and refrains from any biodiversity-damaging activities. It closely
follows the conservation trends of organisations such as the International Union for Conservation of Nature
(IUCN) and the World Wide Fund for Nature (WWF) and strengthens biodiversity collaboration and research
with local communities, governments, and other non-governmental organisations (NGOs). By partnering with
industry peers, Chery Auto actively invests in and implements ecosystem restoration projects that promote
biodiversity conservation. In addition, it encourages employees to participate in volunteer activities such as
tree planting and riverbank clean-ups, supporting biodiversity conservation through concrete actions.
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4 Implementation and Supervision
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Matters covered by this policy statement are supervised by Chery’s Sustainability Committee, and major
impacts and work progress are reported to the Sustainability Committee. Chery Auto will ensure the effective
implementation of this statement within the company and will regularly monitor and report on its progress in
biodiversity conservation. It will disclose its efforts and achievements in biodiversity conservation in public
reports or on the company’s official website.
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Chery will review and update this Statement from time to time to ensure that it complies with the latest
regulatory requirements. Chery reserves the right to interpret this Statement.
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Chery Automobile Co., Ltd.



